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UNIVERSITY OF MALAWI
COLLEGE OF MEDICINE

STATEMENT OF COUNCIL MEMBERS’ RESPONSIBLITIES

The University of Malawi Act; requires Members of the Council to prepare financial statements
for each year, which give a true and fair view of the state of the financial position of College of
Medicine, a constituent college of the University of Malawi as at the end of the financial year
and of the results for that year.

The Act also requires Members of the Council to ensure that the College keeps proper
accounting records which disclose with reasonable accuracy at any time the financial position of
the College and enable them to ensure that the financial statements comply with relevant
legislation.

In preparing the financial statements, the Members of the Council accept responsibility for the
following:-

e Maintenance of proper accounting records;

e Selection of suitable accounting policies and applying them consistently;

e Making judgement and estimates that are reasonable and prudent;

e Compliance with applicable accounting standards, when preparing financial statements,

subject to any material departures being disclosed and explained in the financial
statements; and

e Preparation of financial statements on a going concern basis unless it is inappropriate to
presume that the College will continue in business.

Members of the Council also accept responsibility for taking such steps as are reasonably open to
" them to safeguard the assets of the college and to maintain adequate systems of internal control
to prevent and detect fraud and other irregularities.

Members of the Council are of the opinion that the financial statements present fairly, in all
material respects, the financial affairs of the College and its operating results.
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AUDITOR GENERAL

AUDITOR GENERAL'S REPORT TO THE COUNCIL OF THE UNIVERSITY OF
MALAWI ON THE FINANCIAL STATEMENTS OF THE COLLEGE OF MEDICINE
FOR THE YEAR ENDED 30™ JUNE, 2018

Opinion

[ have audited the accompanying financial statements of the College of Medicine which
comprise the Statement of Financial Position as at 30 June 2018 and the Statement of
Comprehensive Income and Expenditure, Statement of Changes in Funds and Statement of Cash
Flows for the year then ended as set out on pages 5 to 8, and related accounting policies and
notes to the accounts presented on pages 9 to 43.

In my opinion, the financial statements present fairly, in all material respects, the financial
- position of College of Medicine as at 30 June 2018 and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards and
best public sector accounting practice.

Basis for Opinion

I conducted my audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). My responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of my report. I am independent
of the College of Medicine in accordance with the International Standards of Supreme Audit
Institutions 30- Code of ethics (ISSAI 30) as promulgated by the International Organisation of
Supreme Audit Institutions (INTOSAI), and I have fulfilled my other ethical responsibilities in
accordance with these requirements. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance
in my audit of the financial statements of the current period. These matters were addressed in the
context of my audit of the financial statements as a whole, and in forming my opinion thereon,
and I do not provide a separate opinion on these matters.

I have determined that there is no need to communicate key audit matters in my report due the
nature of the audited entity.




UNIVERSITY OF MALAWI
COLLEGE OF MEDICINE

The Council Members’ Responsibility for the Financial Statements

The Council is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Report Standards (IFRS), Donor terms of agreement and
financial provisions and for such internal controls as they determine are necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error. This responsibility includes designing, implementing and maintaining internal controls
relevant to the preparation of the financial statements that are free from material misstatements,
whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the College’s Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, wheth& due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAIs) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these College’s Financial Statements.

As part of an audit in accordance with ISSAIs, I exercise professional judgment and maintain
professional scepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal control.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that I identify during my audit.

[ also provide those charged with governance with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.
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From the matters communicated with those charged with governance, I determine those matters
that were of most significance in the audit of the financial statements of the current period and
are therefore the key audit matters. I describe these matters in my auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,

I determine that a matter should not be communicated in my report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.
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UNIVERSITY OF MALAWI
COLLEGE OF MEDICINE

STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE

FOR THE YEAR ENDED 30 JUNE 2018

Revenue

Subvention

Fees

Projects grants and research income
Other income

Sports Complex Centre income
Total income

Expenditure

Teaching and research

Student living

Administration

Transport and travelling

ICT Department

Common service / other charges
Sports Complex expenses

Guest House
COM Private clinic

Provision for bad debts (NAC RCC Grant)
Project and research expenses

Total expenditure

Surplus before designated funds
Designated funds

Capital expenditure (Note 16)
Release from capital fund
Surplus/(Deficit) for the year

Note

3

4

(9]

[ B I o)

10

12
13
14

15

2018 2017
K'000 K'000
4,609,244 4,044,430
2,055,231 1,474,438
13,576,790 10,303,201
596,813 245,370
400,050 226.640
21,238,129 16,294,079
3,724,994 2,837,719
1,115,601 823,417
1,748,698 1,440,681
169,920 178,937
221,550 203,538
62,059 45,885
388,881 200,927
19,036 9,874
57,630 -
157,095 -
8.988.317 6,159,020
(16,653,781) (11,899.999)
4,584,349 4,394,080
(4,588,473) (4,144,182)
(580,868) (852,937)
577.386 801.424
(7,606) 198,385




UNIVERSITY OF MALAWI
COLLEGE OF MEDICINE

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2018

ASSETS

Non-current assets
Property, plant and equipment

Current assets

Inventories

Receivables
Cash and cash equivalents
Total current assets

Total assets

FUNDS AND LIABILITIES

Funds

Capital funds
Revaluation reserves
General funds
Designated funds
Total funds

Current liabilities
Bank overdraft

Payables

Total current liabilities

Total funds and liabilities

W

PRINCIPAL

Note 2018 2017
K'000 K'000
16 20,946,869 16,765,422
17 1,475 1,649
18 2,241,924 2,124,803
19 6.957.397 5,980,060
9,200,796 8,106,512
30,147,666 24.871,934
20 4,984,699 5,140,972
15,962,169 11,624,449
21 960,532 989,168
22 6.457.345 5,883,921
28,364,745 23,638,510
19 7,461 190,257
23 1,775,460 1,043,167
1,782,921 1,233,424
30,147,666 24,871,934
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UNIVERSITY OF MALAWI
COLLEGE OF MEDICINE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE, 2018

Cash flows from operating activities

Operating cash flows before movements
in working capital

Movements in working capital

Decrease /(Increase) in inventories
Decrease in receivables

Project funds receivables

Increase in payables

Cash (used in)/generated from operations

Cash flow from investing activities
Purchase of property, plant and equipment
Net cash used in investing activities

Net cash flow before financing

Cash flows from financing activities
Designated funds

General fund

Capital fund

Net cash flow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the
beginning of the financial year

Cash and cash equivalents at the end of
the financial year (note 19)

2018
K'000
(7,606)

174
(118,488)
1,365

— 432207
607,737

(580.868
(580,868)
(26,869)
573,428
(21,031)
580.868

1,133,266

1,160,134

5.789.802

6,949,936

2017
K'000
198,385

792
(434,944)
(21,544)
(3.188)
(260,499)

(852.937)
(852,937)

(1,113,436)

1,618,312

852,937

2,471,249

1,357,812

4,431,990

5,789,803




UNIVERSITY OF MALAWI
COLLEGE OF MEDICINE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

1.

1.1

1.2

1.3

2.0

2.1

211

PRESENTATION OF FINANCIAL STATEMENTS

The financial statements, presented in Malawi Kwacha, were prepared in accordance with
the International Financial Reporting Standards (IFRSs). The financial statements were
prepared using accounting policies which the Univérsity of Malawi adopted and
consistently applied throughout the reporting period.

Basis of preparation

The financial statements have been prepared on the historical cost basis except for the
revaluation of certain non-current assets. Historical cost is generally based on the fair
value of the consideration given in exchange for assets.

Presentation currency

The financial statements have been presented in Malawi Kwacha (MK). Figures
presented in the financial statements have been rounded up to the nearest a thousand.

Accounting estimates

In preparing financial statements, management make estimates, judgments and
assumptions which affect amounts presented in the financial statements and other
financial information. Use of available information and application of judgment are
inherent in the formation of estimates. Actual results in the future could differ from these
estimates which may be material to the financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The University of Malawi adopted the accounting policies outlined in paragraphs 2.1 to
2.11. These policies were also applied consistently during the reporting period.

Property, Plant and Equipment (PPE)
Recognition and Initial measurement
The cost of an item of PPE is recognised as an asset when:

o ltis probable that future economic benefits associated with the item will flow to the
University; and
e The cost of the item can be measured reliably.
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